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Independent Auditor’s Report
To the Shareholders and Board of Directors of WELVART HOLDING AG:

Report on the audit of the consolidated financial statements

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated
financial position of WELVART HOLDING AG and its subsidiaries (together — the "Group”) as at

31 December 2023, and the Group's consolidated financial performance and consolidated cash flows for the year
then ended in accordance with IFRS Accounting Standards.

What we have audited

The Group's consolidated financial statements comprise:

« the consolidated statement of financial position as at 31 December 2023:

= the consolidated statement of profit or loss and other comprehensive income for the year then ended:

+ the consolidated statement of changes in equity for the year then ended;

« the consolidated statement of cash flows for the year then ended: and

= the notes to the consolidated financial statements, which include material accounting policy information and
other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's responsibilities for the audit of the consolidated financial
statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Group in accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards) issued by the International Ethics Standards Board for
Accountants (IESBA Code) and the ethical requirements of the Auditor's Professional Ethics Code and Auditor's
Independence Rules that are relevant to our audit of the consolidated financial statements in the Russian
Federation. We have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code.

Responsibilities of management and those charged with governance for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS Accounting Standards, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.
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Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control,

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to madify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

= Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the group as a basis for forming an opinion on the group
financial statements. We are responsible for the direction, supervision and review of the audit work performed
for purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Solovyev Vyache av\ imirovich is authorised to sign on behalf of the General Director of Joint-Stock Company
"Technologies of Trust — Audit” (Principal Registration Number of the Record in the Register of Auditors and Audit
Organizations (PRNR) — 12006020338), certified auditor (PRNR — 21906105041)



Welvart Group
Consolidated Statement of Financial Position

),

31 December 31 December
In thausands of Russian Roubles Note 2023 2022
ASSETS
Non-current assets
Property, plant and equipment 7 3 466 257 1910 068
Right-of-use assets 8 6 868 179 6 300 016
Intangible assets 28477 30 659
Deferred income tax assets 26 631 863 627 073
Loans issued 9 98 686 75543
Prepayments 11 1214 468 55157
Total non-current assets 12 307 930 8998 516
Current assets
Inventories 10 13 908 089 7 840 000
Return assets 18 201 420 153 892
Trade and other receivables k! 4 863 182 2 521 652
l.oans issued 9 2317 697 287
Other tax receivables 11 357 340 39 892
Current income tax prepayments 27 256 -
Investments in corporate shares of public companies 10 10
Cash and cash equivalents 13 4 830 335 5797120
Total current assets 24 189 949 17 049 853
TOTAL ASSETS 36 497 879 26 048 369
EQUITY
Share capital 14 9569 9 569
Currency translation reserve 29 962 -
Additional capital 14 688 010 688 010
Retained eamings 7 535 995 3070 881
Equity attributable to the Company's owners 8 263 536 3768 460
Non-controlling interest 1049 267
TOTAL EQUITY 8 264 585 3768 727

The accompanying notes on pages 6 lo 43 are an integral part of these consolidated financial statements.
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Welvart Group
Consolidated Statement of Financial Position

D

31 December 31 December
In thousands of Russian Roubles _Note 2023 2022
LIABILITIES
Non-current liabilities
Borrowings 15 7871872 3556618
Loans from related parties 6,15 - 1374 738
Lease liabilities 8 5980 229 5 489 507
Deferred income tax liabilities 26 213 906 11 627
Total non-current liabilities 14 066 007 10 432 390
Current liabilities
Borrowings 15 2221178 4 996 948
Loans from related parties 6,15 16 604 240 991
Lease liabilities 8 2 004 267 1525414
Trade and other payables 19 7174 996 2797 230
Contract liabilities 12 1130 350 687 528
Current income tax payable 121197 363 190
Other taxes payable 17 1089 555 949 535
Provisions for retums 18 409 140 286 416
Total current liabilities 14 167 287 11 847 252
Total liabilities 28 233 294 22 279842
TOTAL EQUITY AND LIABILITIES 36 497 879 26 048 369

Approved for issue and signed on 15 March 2024.
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‘Vlag#m'ﬁ)?akonov

Economics Director

The accnm}anying notes on pages 6 to 43 are an integral part of these consolidated financial statements.
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t‘ﬂ Consolidated Statement of Profit or Loss and Other Comprehensive Income
t‘i In thousands of Russian Roubles Note 2023 2022
l..! Revenue 20 42 B53 567 26 890 978
L Cost of sales 21 (20 762 618) (13 150 254)
|
L . Gross profit 22 090 949 13740724
|
L Distribution expense 22 (12 506 735) (9 602 027)
= General and administrative expenses 23 (1726 375) (1048 084)
L Reversal for expected credit losses on financial assels 33 420 14 516
_ Other gains / (losses), net 24 129 116 41 148
e gains / (losses) (41 148)
tj Operating profit 8 020 375 3 063 981
q Finance income 290 940 134 565
- Finance costs 25 (2 254 508) (1472 073)
h Foreign exchange (losses) / gains, net (72 993) 658 213
: Profit before income tax 5983 814 2 384 686
Income tax expense 26 (1517 917) (599 019)
- - = -
I_ PROFIT FOR THE YEAR 4 465 897 1785 667

Profit / (Loss) is attributable to:

- Owners of the Company 4 465 114 1 786 058
- Non-controlling interest 783 (391)

Other comprehensive income/ (loss):

ltems that may be reciassified subsequently to profit or loss:
Translation of financial information of foreign operations to presentation

currency 29 961 -
Other comprehensive income for the year 29 9861 §
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 4 495 858 1785 667

Total comprehensive income / (loss) is attributable to:

— Owners of the Company 4 495 (076 1786 058
— Non-controlling interest 782 (391)

The accompanying notes on pages 6 to 43 are an integral part of these consolidated financial statements,




Welvart Group % ’
Consolidated Statement of Changes in Equity
Attributable to owners of the Company
Currency Non-
In thousands of Russian Share Additional translation Retained controlling Total
Roubles Note  capital capital reserve  earnings Total interest equity
Balance at 31 December
2021 6328 688 010 = 1288064 1982 402 658 1983060
Profit/ (Loss) for the year - - - 1786058 1786 058 (391) 1785667

Total comprehensive
income / (loss) for 2022 B - - 1786058 1786 058 (391) 1785667

Share capital increase 14 3az2a . . (3 241) i3 4 &

g

Balance at 31 December

2022 9 569 688 010 - 3070881 3 768 460 267 3768727
Profit for the year - - - 4465114 4465 114 783 4 465 897
Other comprehensive income

/ (loss) for the year - - 29 062 - 29 962 (1) 29 961

Total comprehensive
income for 2023 - - 29962 4465114 4 495 076 782 4495858

Balance at 31 December
2023 9 569 688 010 29962 7535995 8 263 536 1049 B8 264 585

The accompanying notes on pages 6 to 43 are an integral parl of these consolidated financial statements,
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Welvart Group
Consolidated Statement of Cash Flows

D,

In thousands of Russian Roubles Note 2023 2022
Cash flows from operating activities
Profit before income tax 5083 814 2 384 686
Adjustments for:
Depreciation of property, plant and equipment 7 B60 286 817 625
Amortization of intangible assets 11 657 5 846
Depreciation of right-of-use assets 8 2113914 1802 270
Reversal of expected credit losses on financial assets (33 420) (14 516)
Losses less gains / (gains less losses) on disposals of property,
plant and equipment 24 17 B77 (6 830)
Gains less losses on disposals of inventory 24 (16 682) -
Finance income (290 940) (134 565)
Finance cosls 25 2 254 508 1472073
Change in inventory write-down 24 (2619) 1113
Change in provision for returns 18 194 335 114 759
Reflection of surpluses and shortages of gold in production
process (75 525) (112 023)
Forelgn exchange translation differences, net (107 678) (623 024)
Change in provision for loyalty program 12,20 21082 253 967
Change In provision for options to exchange 12,20 213328 262 360
Vacation reserves accruals 602 704 358 819
Employee bonuses accruals 442 319 251231
Other Individually insignificant non-cash operations 14 456 1162
Operating cash flows before working capital changes 12 203 416 6 834 953
Increase in trade and other receivables ik (3871634) (618 075)
(Increase) / decrease in inventories 10 (5973 263) 441 695
(Increase) / decrease in laxes receivable 1" (317 448) 860 461
Increase in trade and other payables 19 4722 946 49 840
Increase in taxes payable 17 147 316 177 931
Decrease in provisions and other liabilities and charges 18 (119139) (61 403)
Increase in contract liability 12 208 412 71013
Changes in working capital 7 000 606 7756 415
Income taxes pald (1619373) (242 546)
Interest income received 281 590 134 473
Interest paid 16 (2 147 472) (1 466 401)
Net cash from operating activities 3 515 351 6 181 941
Cash flows from investing activities
Purchases of property, plant and equipment 7 (3 402 258) (550 570)
Loans granted to relaled parties 9 - (619 377)
Proceeds from repayment of loans issued 9 545 850 -
Transactions with corporate shares of public companies 795 (18 423)
Repayment of /proceeds from the sale of property, plant and
equipment (10 935) 11 870
Net cash used in investing activities (2 866 548) (1 176 500)
Cash flows from financing activities
Proceeds from borrowings 16 10 781 403 5069 284
Proceeds from bonds 16 - 3 000 000
Repayment of borrowings 16 (9348 723) (5 423 563)
Repayment of loans from related parties 16 (1 327 300) (1472 332)
Repayment of lease liabilities — principal 16 (1 767 647) (1460 681)
Net cash used in financing activities (1 662 267) (287 292)
Effect of exchange rate changes on cash and cash equivalents 46 679 (78 074)
Cash and cash equivalents at the beginning of the year 13 5797120 1157 045
Cash and cash equivalents at the end of the year 13 4 830 335 5797120

The accompanying notes on pages 6 to 43 are an integral part of these consolidated financial statemants.



Welvart Group % ,
Notes to the Consolidated Financial Statement — 31 December 2023

1 Group and its Operations

These consolidated financial statements have been prepared in accordance with IFRS Accounting
Standards for the year ended 31 December 2023 for WELVART HOLDING AG (the "Company”) and its
subsidiaries (the "Group”, “Welvart Group”).

The Company was incorporated and is domiciled in Switzerland. The Company is company limited by
shares and was set up in accordance with Switzerland regulations.

As of 31 December 2023 and 31 December 2022, the Company does not have immediate and ultimate
parent company, and was ultimately controlled by Alexey Sokolov and Elena Sokolova.

Principal activity. WELVART HOLDING AG is a holding company for the group of subsidiaries which are
engaged in production, wholesale and retail distribution of jewelry through physical retail outlets and online
store in Russia and CIS countries, and provide manufacturing services. The Group's manufacturing
facilities are primarily based in Kostroma, Yaroslavl and lvanovo Region, Russia.

Total controlling share by the

___Company

Country of 31 December 31 December

_Subsidiaries of the Company Type of activity registration 2023 2022
JSC Yuvelit Manufacturing Russia 99,95% 99,95%
JSC Kvart Manufacturing Russia 99,95% 99,95%
LLC SV Retall Retail sales Russia 99,99% 99,99%
JSC Lucksa Trading Wholesale Russta 100% 100%
LLC Aviolyuks Transportalion Russia 99,95% 99,95%
Sokolov Jewelry Schweiz AG Other Switzerland 100% 100%
Sokolov Jewelry International AG Othar Switzerland 100% 100%
Sokolov Jewelry Holding AG Trademark owner  Switzerland 100% 100%
Shanghai Sokolov Jewelry Co., Ltd, Relail sales China 99,95% =
LLP SVR Azija Retail sales Kazakhstan 100% 100%

Since January 2023, Shanghai Sokolov Jewelry Co. has entered into the Group. Shanghai Sokolov Jewelry
Co. was incorporated in China as a retail company and is fully owned by JSC Yuvelit.

Registered address and place of business. The Company's registered address is Ebni 6, 9053 Teufen,
Switzerland. The Group's principal place of business is Russian Federation.

Presentation currency. These consolidated financial statements are presented in Russian Roubles
("RR"), unless otherwise stated.

2 Operating Environment of the Group

Switzerland. The effects of the tension rise between Russia and Ukraine have emerged. Like its
neighbouring countries, Switzerland has imposed various sanctions on Russia. Swiss companies of the
group were also affected by this. Incoming payments from Russian companies were temporarily no longer
possible or were restricted. Nevertheless, major constraints on economic life were largely lifted in the course
of 2022 and 2023, boosting economic activity. Switzerland stays being one of the largest financial hubs
with considerably lower sensitivity to global market fluctuations. At the same time, adequate capital and
liquidity buffers in the Swiss financial system have contributed to stability, The Swiss franc continues to be
a strong currency. The Swiss franc has appreciated strongly against the euro. As a small proportion of
turnover is in euros, the impact on the Group is manageable.

Russian Federation. The Russian Federation displays certain characteristics of an emerging market. lts
economy is particularly sensitive to oil and gas prices. The legal, tax and regulatory frameworks continue
to develop and are subject to frequent changes and varying interpretations (Note 27). The Russian
economy continues to be negatively impacted by ongoing political tension in the region and international
sanctions against certain Russian companies and individuals.



Welvart Group %, '
Notes to the Consolidated Financial Statement — 31 December 2023

2 Operating Environment of the Group (Continued)

In 2023, there remains significant geopolitical tension that started in 2022 due to the situation with Ukraine.
Sanctions and restrictions for multiple Russian entities, including removing access to the Euro and USD
markets, the international SWIFT system, and many other, have been imposed and continue being
introduced. In February 2023, a price ceiling for supplies of Russian gas and an embargo on Russian oil
products was introduced. Despite recovery in trading volumes the financial and commodity markets
continue to demonstrate instability. In 2023, foreign currency exchange rates against the rouble significantly
increased compared to the rates as at 31 December 2022. On 24 July 2023, the Bank of Russia raised the
key rate from 7.5% to 8.5%, on 15 August 2023 = from 8.5% to 12%, on 18 September 2023 - from 12%
to 13%, on 18 October 2023 - from 13% to 15% and on 18 December 2023 - from 15% to 16%. There is
an expectation of further sanctions and limitations on foreign business activity affecting companies
operating in the Russian Federation, as well as further negative consequences for the Russian economy in
general, but the full extent and scale of possible effects of these are unknown. It is not possible to determine
how long this increased volatility will last or at what level the above financial indicators will eventually level
out.

The Group was influenced by the sharp rise of gold price in the second quarter and December of 2023 due
to increased foreign currency rate and expected reduction in interest rates at international markets. The
Management of the Group took timely measures to manage the impact of external factors. Revenue and
cost of sale of the Group are not affected by sanctions of imposed by other countries, because maijority of
sales of Group's products and purchases of core resources are done domestically in Russia, or imported
from Asia.

Management has considered the unique circumstances and the risk exposures of the Group and has
concluded that there is no significant impact in the Group's profitability position. The Group's management
believes that it is taking all the necessary measures to maintain the viability of the Group and the
development of its business in the current business and economic environment. There is no material
uncertainty that may cast significant doubt on the Group's ability to continue as a going concern (Note 3).

The future effects of the current economic situation and the above measures are difficult to predict and
management's current expectations and estimates could differ from actual results.

Management is closely monitoring the situation and is ready to act depending on the developments.

3 Material Accounting Policy Information

Basis of preparation. These consolidated financial statements have been prepared in accordance with
IFRS Accounting Standards under the historical cost convention, as modified by the initial recognition of
financial instruments based on fair value. The principal accounting policies applied in the preparation of
these consolidated financial statements are set out below. These policies have been consistently applied
to all the periods presented, unless otherwise stated.

The preparation of consolidated financial statements in conformity with IFRS Accounting Standards
requires the use of certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the Group's accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions and estimates are significant to the consolidated
financial statements are disclosed in Note 4.

Going concern. Management prepared these consolidated financial statements on a going concern basis,

Consolidated financial statements. Subsidiaries are those investees, that the Group controls because
the Group (i) has power to direct the relevant activities of the investees that significantly affect their returns,
(i) has exposure, or rights, to variable returns from its involvement with the investees, and (iii) has the ability
to use its power over the investees to affect the amount of its returns.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are
eliminated; unrealised losses are also eliminated unless the cost cannot be recovered. The Company and
all of its subsidiaries use uniform accounting policies consistent with the Group's policies.
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Welvart Grou % ’
Notes fo the Consolidated Financial Statement — 31 December 2023
3 Material Accounting Policy Information (Continued)

Non-controlling interest is that part of the net results and of the equity of a subsidiary attributable to interests
which are not owned, directly or indirectly, by the Group. Non-controlling interest forms a separate
component of the Group's equity.

Foreign currency translation. The functional currency of all Group's subsidiaries is the currency of the
primary economic environment in which the entity operates. The functional currency of the Company and
its subsidiaries established in the Russian Federation and Switzerland is Russian Rouble. The functional
currency of subsidiary established in China is Chinese Yuan. The effect of translation of financial
information of foreign operations to presentation currency is presented in other comprehensive income.
The assumptions applied are disclosed in Note 4. The consolidated financial statements are presented in
Russian Roubles ("RR"), which is the Group's presentation currency.

Transactions and balances. Monetary assets and liabilities are translated into entity's functional currency
at the official exchange rate of the Central Bank of the Russian Federation ("CBRF") at the respective end
of the reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions
and from the translation of monetary assets and liabilities into entity’s functional currency at year-end official
exchange rates of the CBRF are recognised in profit or loss on a net basis. Gains and losses related to
operational transactions in consolidated statement of profit or loss and other comprehensive income are
included in 'Other gains / (losses), net'. Foreign exchange gains and losses that are generated from
financial activity are disclosed separately below operating profit. Translation at year-end rates does not
apply to non-monetary items that are measured at historical cost,

At 31 December 2023, the principal rate of exchange used for translating foreign currency balances was
USD 1 = RR 89.6883, EUR 1 = RR 99.1919, CHF 1 = 106.7591, CNY 1 = RR 12.5762 (31 December 2022:
USD 1 =RR 70.3375, EUR 1 = RR 75.6553, CHF 1 = RR 76.1805, CNY 1 = 9.8949). The principal average
rate of exchange used for translating income and expenses was USD 1=RR 852466, EUR 1
RR 92.2406, CHF 1 = RR 95.0622, CNY 1 = RR 11.9847 (2022: USD 1 = RR 68.5494, EUR 1
RR 72.5259, CHF 1 = RR 72.1245).

nu

Property, plant and equipment. Property, plant and equipment are stated at cost, less accumulated
depreciation and impairment, where required. Property, plant and equipment includes assets under
construction for future use as property, plant and equipment.

Subsequent costs are included in the assel's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in profit or loss for the year within ‘Other gains / (losses), net'.

Depreciation. Depreciation of property, plant and equipment except for land and construction in progress
is calculated using the straight-line method to allocate their cost to their residual values over their estimated
useful lives. The table below represents remaining useful lives that were initially determined at the
recognition of the assets.

Useful lives in years

Buildings and constructions Less than 1 year to 27
Production equipment Less than 1 yearto 17
Plant and equipment Less than 1 year to 20
Transport Less than 1 yearto 7
Leasehold improvements Lass than 1 yearto 10

The residual value of an asset is the estimated amount that the Group would currently obtain from the
disposal of the asset less the estimated costs of disposal, if the asset was already of the age and in the
condition expected at the end of its useful life. The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting period,

Right-of-use assets. The Group leases various commercial and production premises, and equipment.



Welvart Group % '
Notes to the Consolidated Financial Statement — 31 December 2023

3 Material Accounting Policy Information (Continued)

Assets arising from a lease are initially measured on a present value basis.
Right-of-use assets are measured at cost comprising the following:

= the amount of the initial measurement of lease liability,
. any lease payments made at or before the commencement date less any lease incentives received.

Depreciation on the items of the right-of-use assets is calculated using the straight-line method over their
estimated useful lives as follows:

Useful lives in years

Land Glo8
Office 3to 10
Production facilities 3t010
Outlets 3t09
Equipment 41010

Impairment of non-financial assets. Assets that are subject to depreciation and amortization are
reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less
costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are largely independent cash inflows (cash-generating units). Prior
impairments of non-financial assets are reviewed for possible reversal at each reporting date.

Financial instruments — initial recognition. Financial instruments at FVTPL are initially recorded at fair
value. All other financial instruments are initially recorded at fair value adjusted for transaction costs. Fair
value at initial recognition is best evidenced by the transaction price. A gain or loss on initial recognition is
only recorded if there is a difference between fair value and transaction price which can be evidenced by
other observable current market transactions in the same instrument or by a valuation technique whose
inputs include only data from observable markets. After the initial recognition, an ECL allowance is
recognised for financial assets measured at AC, resulting in an immediate accounting loss.

Financial assets — classification and subsequent measurement — measurement categories. The
Group classifies financial assets in the following measurement categories: FVTPL and AC.

Debt financial assels

The classification and subsequent measurement of debt financial assets depends on: (i) the Group's
business model for managing the related assets portfolio and (i) the cash flow characteristics of the asset.

Group classifies its debt instruments at amortised cost measurement category. Assets that are held for
collection of contractual cash flows, where those cash flows represent solely payments of principal and
interest, are measured at amortised cost. Interest income from these financial assets is included in finance
income using the effective interest rate method. Any gain or loss arising on derecognition is recognised
directly in profit or loss and presented in '‘Other gains / (losses), net’. Change in allowance for expected
credit losses are presented as a separate line item in the consolidated statement of profit or loss and other
comprehensive income. The Group includes trade and other accounts receivable, loans issued, and cash
and cash equivalents in this category of debt instruments.

Equity financial assets
The Group subsequently measures all equity investments at fair value.
Changes in the fair value of financial assets at FVTPL are recognised in Finance income or Finance costs

in the consolidated statement of profit or loss and other comprehensive income as applicable. The Group
includes corporate shares of public companies in this category of financial instruments.
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Financial assets impairment — expected credit loss (ECL). ECL is a probability-weighted estimate of
the present value of future cash shortfalls (i.e., the weighted average of credit losses, with the respective
risks of default occurring in a given time period used as weights). The Group assesses the ECL on historical
loss rates, as for short-term receivables the determination of forward-looking economic scenarios may be
less significant. The Group assesses the ECL for loans issued, and cash and cash equivalents on a forward-
looking basis. The Group measures ECL and recognises net impairment losses on financial assets at each
reporting date. The measurement of ECL reflects: (i) an unbiased and probability weighted amount that is
determined by evaluating a range of possible outcomes, (i) time value of money and (jii) all reasonable and
supportable information that is available without undue cost and effort at the end of each reporting period
about past events, current conditions and forecasts of future conditions.

Trade and other receivables, loans issued, and cash and cash equivalents are presented in the
consolidated statement of financial position net of the allowance for ECL.

ECL measurement. An ECL measurement is unbiased and is determined by evaluating a range of possible
ouicomes. ECL measurement is based on four components used by the Group: Probability of Default
("PD"), Exposure at Default ("EAD"), Loss Given Default (‘'LGD") and Discount Rate.

EAD is an estimate of exposure at a future default date, taking into account expected changes in the

exposure after the reporting period, including repayments of principal and interest, and expected
drawdowns on committed facilities. PD an estimate of the likelihood of default to occur over a given time
period. LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, including from any collateral.
It is usually expressed as a percentage of the EAD.

Expected credit losses are modelled over instrument's lifetime period. The lifetime period is equal to the
remaining contractual period to maturity of debt instruments, adjusted for expected prepayments, if any.
For loan commitments it is the contractual period over which the Group has a present contractual obligation
to provide trade finance arrangement or financing.

Management models Lifetime ECL, that is, losses that result from all possible default events over the
remaining lifetime period of the financial instrument. The 72-month ECL, represents a portion of lifetime
ECLs that result from default events on a financial instrument that are possible within 12 months after the
reporting period, or remaining /lifetime period of the financial instrument if it is less than a year.

The Group applies the IFRS 9 simplified approach for impairment of trade receivables which uses a lifetime
expected loss allowance for all trade receivables. For other financial assets the Group applies a three-stage
model for impairment, based on changes in credit quality since initial recognition,

The ECLs that are estimated by management for the purposes of these consolidated financial statements
are point-in-ime estimates. The estimates consider forward looking information, that is, ECLs reflect
probability weighted development of key macroeconomic variables that have an impact on credit risk.

. the loaner or debtor is more than 90 days past due on its contractual payments;
. international rating agencies have classified the loaner or debtor in the default rating class;
. the loaner or debtor meets the unlikeliness-to-pay criteria listed below:

- the loaner or debtor is deceased;

- the loaner or debtor is insolvent;

- the loaner or debtor is in breach of financial covenant(s);

- it is becoming likely that the loaner will enter bankruptcy; and
An instrument is considered to no longer be in default (i.e. to have cured) when it no longer meets any of
the default criteria for a consecutive period of 90 days. This period of 90 days has been determined based

on an analysis that considers the likelihood of a financial instrument returning to default status after curing
by using different possible definitions of cures.
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The assessment whether or not there has been a significant increase in credit risk (“SICR") since initial
recognition is performed on an individual basis and on a portfolio basis. The presumption, being that there
have been significant increases in credit risk since initial recognition when financial assets are more than
30 days past due, has not been rebutted.

The Group considers a financial instrument to have experienced an SICR when one or more of the following
quantitative, qualitative or backstop criteria have been met.

For loans issued to legal entities:

. 30 days past due;
. award of risk grade “Special monitoring”;

For trade and other receivable and contract assets:

. 30 days past due;

. Relative threshold defined on the basis of a portfolio for products without existing scoring models:
the Group regularly monitors debtors with increased credit risk and considers such portfolios to have
a SICR,

The level of ECL that is recognised in these consolidated financial statements depend on whether the credit
risk of the debtor has increased significantly since initial recognition. This is a three-stage model for ECL
measurement. A financial instrument that is not credit-impaired on initial recognition and its credit risk has
not increased significantly since initial recognition has an expected credit loss based on 12-month ECLs
(Stage 1). If a SICR since initial recognition is identified, the financial instrument is moved to Stage 2 but is
not yet deemed to be credit-impaired and the loss allowance is based on lifetime ECLs. If a financial
instrument is credit-impaired, the financial instrument is moved to Stage 3 and loss allowance is based on
lifetime ECLs. The consequence of an asset being in Stage 3 is that the entity ceases to recognise interest
income based on gross carrying value and applies the asset's effective interest rate to the carrying amount,
net of ECL, when calculating interest income.

If there is evidence that the SICR criteria are no longer met, the instrument is transferred back to Stage 1.
If an exposure has been transferred to Stage 2 based on a qualitative indicator, the Group monitors whether
that indicator continues to exist or has changed.

The Group has several approaches for ECL measurement: (i) assessment on an individual basis: and
(i) assessment based on external ratings.

ECL assessment on an individual basis is performed by weighting the estimates of credit losses for different
possible outcomes against the probabilities of each outcome.

In general, ECL is the sum of the multiplications of the following credit risk parameters: EAD, PD and LGD,
that are defined as explained above, and discounted to present value using the instrument's effective
interest rate. The ECL is determined by predicting credit risk parameters (EAD, PD and LGD) for each
future month during the lifetime period for each individual exposure or collective segment. These three
components are multiplied together and adjusted for the likelihood of survival (i.e. the exposure has been
repaid or defaulted in an earlier month).

The key principles of calculating the credit risk parameters, The EADs are determined based on the
expected payment profile that varies by product type. EAD is based on the contractual repayments owed
by the debtor over a 12-month or lifetime basis for amortising products.

Two types of PDs are used for calculating ECLs: 12-month and lifetime PD. An assessment of a 12-month
PD is based on the latest available historic default data and adjusted for supportable forward-looking
information when appropriate. Lifetime PDs represent the estimated probability of a default occurring over
the remaining life of the financial instrument and it is a sum of the 12 months PDs over the life of the
instrument. The Group uses different statistical approaches depending on the segment and product type to
calculated lifetime PDs, such as the extrapolation of 12-month PDs based on migration matrixes,
developing lifetime PD curves based on the historical default data, hazard rate approach or other.

11
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LGD represents the Group's expectation of the extent of loss on a defaulted exposure. LGD varies by the
type of counterparty, type and seniority of the claim, and the availability of collateral or other credit support.

Financial assets — write-off. Financial assets are written-off, in whole or in part, when the Group
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of
recovery.

Financial assets — derecognition. The Group derecognises financial assets when (a) the assets are

redeemed or the rights to cash flows from the assets otherwise expire or (b) the Group has transferred the
rights to the cash flows from the financial assets or entered into a qualifying pass-through arrangement
whilst (i) also transferring substantially all the risks and rewards of ownership of the assets or (ii) neither
transferring nor retaining substantially all the risks and rewards of ownership but not retaining control.

Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an
unrelated third party without needing to impose additional restrictions on the sale.

Financial liabilities — measurement categories. Financial liabilities are classified as subsequently
measured at AC, except for any financial liabilities designated at initial recognition at FVTPL. The financial
liabilities of the Group represented by loans and borrowings, lease liabilities, trade and other payables and
are measured at AC. The financial liabilities measured at FVTPL include derivatives.

Financial liabilities — derecognition. Financial liabilities are derecognised when they are extinguished
(i.e. when the obligation specified in the contract is discharged, cancelled or expires).

Madifications of liabilities that do not result in extinguishment are accounted for as a change in estimate
using a cumulative catch up method, with any gain or loss recognised in profit or loss, unless the economic
substance of the difference in carrying values is attributed to a capital transaction with owners.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the consolidated statement of financial position only when there is a legally enforceable right to offset the
recognised amounts, and there is an intention to either settle on a nel basis, or to realise the asset and
settle the liability simultaneously. Such a right of set off (a) must not be contingent on a future event and
(b) must be legally enforceable in all of the following circumstances: (i) in the normal course of business,
(ii) in the event of default and (iii) in the event of insolvency or bankruptey.

Cash and cash equivalents. Cash and cash equivalents include cash on hand, cash at bank, cash in
transit. Cash and cash equivalents are carried at AC because: (i) they are held for collection of contractual
cash flows and those cash flows represent SPPI, and (ii) they are not designated at FVTPL.

Trade and other receivables. Trade and other receivables are recognised initially at fair value and are
subsequently carried at AC using the effective interest method.

Return assets. The Group recognizes an asset for the right to recover products from customers on settling
a refund liability. A return asset is measured by reference to the former carrying amount of the product and
subsequently assessed for impairment. Return asset is updated at the end of each reporting period for
changes in expectations about the products to be returned. Any corresponding adjustments are recognized
as cost of sales or reduction of cost of sales.

Trade and other payables. Trade payables are accrued when the counterparty performs its obligations
under the contract and are recognised initially at fair value and subsequently carried at AC using the
effective interest method.

Refund liabilities. \n some contracts, the Group transfers control of a product and also grants the right to
return the product with a certain period from 6 months to three years and receive a refund of paid amount.
The Group recognizes refund liability for the amounts expected to be refunded.

12
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Refund liability is measured at the amount of consideration received or receivable to which the Group does
not expect to be entitled. Refund liability is updated at the end of each reporting period for changes in
expectations about the amount of refunds, based on estimated return rates. Return rate is the average
weighted ratio of the amount of returned goods relative to the corresponding revenue for 3 consecutive
periods prior to reporting date. Refund liability and any further corresponding adjustments are recognized
against revenue,

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred, and are
subsequently carried at AC using the effective interest method.

Lease liabilities. Liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the following lease payments:

. fixed payments (including in-substance fixed payments), less any lease incentives receivable,

. variable lease payment that are based on an index or a rate, initially measured using the index or
rate as at the commencement date.

Extension and termination options are included in a number of property leases across the Group. These
terms are used to maximise operational flexibility in terms of managing the assets used in the Group's
operations. The majority of extension and termination options held are exercisable only by the Group and
not by the respective lessor. Extension options (or period after termination options) are only included in the
lease term if the lease is reasonably certain to be extended (or not terminated). Lease payments to be
made under reasonably certain extension options are also included in the measurement of the liability.

The lease payments are discounted using the Group's incremental borrowing rate which is the rate that the
Group would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-
use asset in a similar economic environment with similar terms, collateral and conditions.

To determine the incremental borrowing rate, the Group:

. where possible, uses recent third-party financing received by the Group as a starting point, adjusted
to reflect changes in financing conditions since third party financing was received,

. makes adjustments specific to the lease, e.g. term, country, currency and collateral.

The Group is exposed to potential future increases in variable lease payments based on an index or rate,
which are not included in the lease liability until they take effect. When adjustments to lease payments
based on an index or rate take effect, the lease liability is reassessed and adjusted against the right-of-use
asset.

Lease payments are allocated between principal and finance costs. The finance costs are charged to profit
or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance
of the liability for each period.

Payments associated with short-term leases (premises and equipment) are recognised on a straight-line
basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less,

Income taxes. Income taxes have been provided for in the consolidated financial statements in accordance
with legislation enacted or substantively enacted by the end of the reporting period. The income tax charge
comprises current tax and deferred tax and is recognised in profit or loss for the year, except if it is
recognised in other comprehensive income or directly in equity because it relates to transactions that are
also recognised, in the same or a different period, in other comprehensive income or directly in equity.

Current tax is the amount expected to be paid, or recovered, in respect of taxable profits or losses for the
current and prior periods. Taxable profits or losses are based on estimates if the consolidated financial
statements are authorised prior to filing relevant tax returns. Taxes other than on income are recorded
within operating expenses,
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Deferred income tax is provided using the balance sheet liability method for tax loss carry forwards and
temporary differences arising between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes. In accordance with the initial recognition exemption, deferred taxes are not
recorded for temporary differences on initial recognition of an asset or a liability in a transaction other than
a business combination if the transaction, when initially recorded, affects neither accounting nor taxable
profit. Deferred tax balances are measured at tax rates enacted or substantively enacted at the end of the
reporting period, which are expected to apply to the period when the temporary differences will reverse or
the tax loss carry forwards will be utilised.

Deferred tax assets for deductible temporary differences and tax loss carry forwards are recorded only to
the extent that it is probable that the temporary difference will reverse in the future and there is sufficient
future taxable profit available against which the deductions can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income taxes assets and liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities where there is an intention to settle the balances on a net basis. Deferred tax assets and liabilities
are netted only within the individual companies of the Group.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of
(a) collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
setflement of VAT on a net basis. VAT related to sales and purchases is recognised in the consolidated
statement of financial position on a gross basis and disclosed separately as an asset and a liability. Where
provision has been made for ECL of receivables, the impairment loss is recorded for the gross amount of
the debtor, including VAT.

Inventaries. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory is
determined on the weighted average basis, aside from gemstones, which are accounted at actual cost. The
cost of finished goods and work in progress comprises raw material, direct labour, other direct costs and
related production overheads (based on the normal operating capacity) but excludes borrowing costs. Net
realisable value is the estimated selling price in the ordinary course of business, less the estimated cost of
completion and selling expenses.

Share capital. Ordinary shares are classified as equity. Incremental costs directly attributable to the issue
of new shares are shown in equity as a deduction, net of tax, from the proceeds.

Additional capital. Contribution from the controlling shareholders in form of cash or monetary assets not
related to issuance of shares are shown in equity as additional capital.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the consolidated
financial statements are authorised for issue are disclosed in the subsequent events note.

Prepayments. Prepayments are carried at cost less provision for impairment. A prepayment is classified
as non-current when the goods or services relating to the prepayment are expected to be obtained after
one year, or when the prepayment relates to an asset which will itself be classified as non-current upon
initial recognition. Prepayments to acquire assets are transferred to the carrying amount of the asset once
the Group has obtained control of the asset and it is probable that future economic benefits associated with
the asset will flow to the Group. Other prepayments are written off to profit or loss when the services relating
to the prepayments are received. If there is an indication that the assets, goods or services relating to a
prepayment will not be received, the carrying value of the prepayment is written down accordingly and a
corresponding impairment loss is recognised in profit or loss for the year.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Group has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.
Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the obligation. The increase in the provision due to the passage of time is recognised as
an interest expense within finance costs.
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Where there are a number of similar obligations, the probability that an outflow will be required in the
settlement is determined by considering the class of obligations as a whole. The Group recognises the
estimated liability to repair or replace products sold which are still under warranty at the end of each
reporting period. This provision is calculated based on past history of the level of repairs and replacements.

Revenue recognition. Revenue is income arising in the course of the Group's ordinary activities. Revenue
is recognised in the amount of transaction price. Transaction price is the amount of consideration to which
the Group expects to be entitled in exchange for transferring control over promised goods or services to a
customer, excluding the amounts collected on behalf of third parties.

Revenue is recognised net of discounts, returns and value added taxes.

The Group has the following main revenue streams: sales of jewelry, manufacturing services and sales of
other goods. Sales of jewelry include wholesale and retail distribution via Sokolov-branded physical retail
outlets and online store.

Sales of jewelry - wholesale

The Group mostly sells goods of its own production. Sales are recognised when control of the goods has
transferred, being when the goods are delivered to the customer, the customer has full discretion over the
goods, and there is no unfulfilled obligation that could affect the customer's acceptance of the goods.
According to some contracts the control is transferred at the Group's warehouse. In this case the delivery
is recognised as a separate contract obligation. In most cases delivery occurs when the goods have been
shipped to the specific location, the risks of obsolescence and loss have been transferred to the customer,
and either the customer has accepted the goods in accordance with the contract, the acceptance provisions
have lapsed, or the Group has objective evidence that all criteria for acceptance have been satisfied.

Revenue from sales through commissionaires is recognized monthly based on commissioners’ reports.

Revenue from the sales with discounts is recognised based on the price specified in the contract, net of
any discounts.

When a customer pays consideration, before the Group transfers a goods or services, the Group recognise
a contract liability (see Note 12).

Refund liability (included in provisions for other liabilities and charges) is recognised for the products
expected to be retumed. The estimate for returned products is based on historical experience and
expectations, Based on knowledge of the nature of returns in the wholesale and distributor channels, it is
considered highly probable that a significant reversal of cumulative revenue recognised will not occur,

No element of financing is deemed present as the sales are mostly made either on terms of advance
payment, or with a credit term of 30 days but never exceeding 12 months, which is consistent with market
practice. A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment is due.

The Group's obligation to repair or replace faulty products under the standard warranty terms is recognised
as a provision (see Note 18).

Sales of jewelry - retail

Retail sales — through physical stores and online. Revenue from the sale of products through owned stores
is recognized when a customer picks up the product in the store.

A refund liability and a right-of-return asset are recognized for products expected to be returned. The
estimate for returned products is based on historical experience and expectations. Based on knowledge of
the nature of returns, it is considered highly probable that a significant reversal of cumulative revenue
recognized will not occur. Rebates and discounts granted to customers are recognized as a reduction in
revenue.
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Sales of jewelry — e-commerce

Revenue from the online sale of products is recognized when a customer either picks up the product in the
store or the product is delivered to a customer store.

In case if the collection or delivery are delayed, and the consideration from the customer is received a
contract liability is recognized.

Customer loyalty program. Since 2022, the Group operates a loyalty program for individuals where
customers accumulate award points for purchases made which entitle them to discount on future
purchases. Revenue from the award points is recognised when the points are redeemed or when they
expire, The transaction price is allocated to the goods sold and the award points on the basis of their relative
stand-alone selling prices. A contract liability for the award points is recognised at the time of the sale.

Sales of options to exchange. Starting from 2022, the Group sells to individual customers options to
exchange a jewelry. The option guarantees to its holder a right to exchange once the linked jewelry to
another one at a similar price at any moment during a period of time defined in the option. Therefore the
Group recognizes the revenue from sale of options evenly over the period of validity in accordance with
paragraph 35 (a) of IFRS 15. The price of the option is calculated as a percentage of a purchased product
linked to it, and constitutes a separate performance obligation. In case the customer uses its right under
the option before its expiration, the Group recognizes the remaining part of revenue in profit or loss at once.

Sales of manufacturing services. The Group provides services under fixed-price contracts. These
services are divided into two separate types: services related to production of jewelry from toll metal and
delivery of goods.

Production of jewelry from toll metal is a unigue service, as goods are manufactured in accordance with
sketches developed by Group companies from tolling metal. There is no possibility of production of goods
by substitute supplier, but the Group does not have legally enforceable right to payment for the performance
completed to date at each stage of the contract and revenue under such agreements is recognized at the
point of time when the service is accepted by customer.

A number of Group's contracts include provision of delivery services. Within the framework of these
agreements, two performance obligations arise, thus Group allocates transaction price based on relative
expected cost. Revenue from delivery services is recognised over time in the accounting period in which
the services are rendered.

Royalty. The Group enters into contracts with customers and promises to grant a franchise licence that
provides the customer with the right to use the entity's trade name and sell the entity's products for a limited
period. In exchange for granting the licence, the entity receives a sales-based royalty derived from
the customer’'s monthly sales. The Group access that the nature of the Group's promise to grant the
franchise licence is to provide access to the Group's intellectual property in its current form throughout the
licence period. The Group concludes that the promise to transfer the licence is a performance
obligation satisfied over time. The Group recognises revenue from sales-based royalty only when the sales
of the franchisee occur,

Revenue from provision of computing power. The Group provides computing power in real time to its
customers under variable price contracts. The Group transfers control of a service in real time and therefore
satisfies a performance obligation at a point of time. The revenue from providing services is recognised in
the accounting period in which the services are rendered. This is determined based on the actual number
of calculations performed.

Sales of other goods. Aside from jewelry, the Group sells dinnerware and souvenirs of its own production
to third parties. Sales are recognised when control of the goods has transferred, being when the goods are
delivered to the customer, the customer has full discretion over the goods, and there is no unfulfilled
obligation that could affect the customer's acceptance of the goods.

Revenue from the sale of dinnerware and souvenirs through owned stores is recognized in the same way
as for revenue from sales of jewelry, when a customer picks up the product in the store.
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Interest income. Interest income is recorded for all debt instruments on an accrual basis using the effective
interest method. This method defers, as part of interest income, all fee received between the parties to the
contract that are an integral part of the effective interest rate, all other premiums or discounts.

Employee benefits. Wages, salaries, contributions to the Social Fund of Russia (before 1 January 2023 —
to the Russian Federation state pension and social insurance funds, paid annual leave and sick leave,
bonuses, and non-monetary benefits (such as health services and kindergarten services) are accrued in
the year in which the associated services are rendered by the employees of the Group. The Group has no
legal or constructive obligation to make pension or similar benefit payments beyond the social contribution.

Amendment of the consolidated financial statements after issue. Any changes to these consolidated
financial statements after issue require approval of responsible signatory, represented by Economics and
Development Director.

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Group makes estimates and assumptions that affect the amounts recognised in the consolidated
financial statements and the carrying amounts of assets and liabilities within the next financial year,
Estimates and judgements are continually evaluated and are based on management's experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances. Management also makes certain judgements, apart from those involving estimations, in the
process of applying the accounting policies. Judgements that have the most significant effect on the
amounts recognised in the consolidated financial statements and estimates that can cause a significant
adjustment to the carrying amount of assets and liabilities within the next financial year include:

Useful lives of property, plant and equipment. The estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally through use. However, other factors,
such as technical or commercial obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses the remaining useful lives in accordance
with the current technical conditions of the assets and estimated period during which the assets are
expected to earn benefits for the Group. The following primary factors are considered: (a) the expected
usage of the assets; (b) the expected physical wear and tear, which depends on operational factors and
maintenance programme; and (c) the technical or commercial obsolescence arising from changes in market
conditions.

Were the estimated useful lives to differ by 10% from management's estimates, the impact on depreciation
for the year ended 31 December 2023 would be to increase or decrease it by RR 86 029 thousand (2022:
increase or decrease by RR 46 154 thousand).

Depreciation of right-of-use assets. In determining the lease term for outlets, management considers all
facts and circumstances that create an economic incentive to exercise an extension option, or not exercise
a termination option. Extension options are only included in the lease term if the lease is reasonably certain
to be extended.

For leases of outlets the following factors are normally the most relevant:

. If there is reasonable assurance that the Group will receive future economic benefits from trading at
the leased outlet.

= If any leasehold improvements are expected to have a significant remaining value, the Group is
typically reasonably certain to extend the lease.

Woere the estimated lease term to differ by 10% from management's estimates, the impact on depreciation
for the year ended 31 December 2023 would be to increase or decrease it by RR 211 391 thousand (2022:
increase or decrease by RR 179 047 thousand).
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4 Critical Accounting Estimates and Judgements in Applying Accounting Policies (Continued)

Functional currency of Swiss entities of the Group. Russian Rouble (RR) was determined as a
functional currency of the Swiss entities of the Group, because the Swiss entities in substance own
intellectual property which is used primarily on the Russian market, and amounts received by them depend
on the sales in Russia.

Refund liability. A number of contracts include conditions for returns of goods sold. Therefore, refund
liability is recognized upon sale of goods. Estimation of refund liability at the reporting date is based on
historical rates of returns from customers in subsequent to reporting date periods to corresponding revenue.
Historical rates show stable ratio of retums in subsequent years to the reporting period revenue. The
approach to calculation of historical rates is described in Note 3. Sensitivity analysis is provided in Note 18.

Customer loyalty program. The Group recognises the loyalty program liability. The amount of liability
depends on estimates of redemption rate. The redemption rate is estimated as a ratio of amount of bonuses
used as sales price discount to the total of bonuses existed at the beginning of reporting period and accrued
during the reporting period. Sensitivity analysis is provided in Note 12.

5 New Accounting Pronouncements

Certain new standards and interpretations have become effective for the annual periods beginning on
1 January 2023, but did not have a material impact on the Group:

. Amendments to IAS 8: Definition of Accounting Estimates (issued on 12 February 2021 and effective
for annual periods beginning on or after 1 January 2023).

. Deferred tax related to assets and liabilities arising from a single transaction — Amendments to IAS 12
(issued on 7 May 2021 and effective for annual periods beginning on or after 1 January 2023).

“ Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting policies (issued
on 12 February 2021 and effective for annual periods beginning on or after 1 January 2023).

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2024 or later, and which the Group has not early adopted.

. Classification of liabilities as current or non-current — Amendments to I1AS 1 (issued on 23 January
2020 and effective for annual periods beginning on or after 1 January 2022, the effective date
subsequently modified to 1 January 2024 by the Amendments to IAS 1),

. Classification of liabilities as current or non-current, deferral of effective date — Amendments to 1AS 1
(issued on 15 July 2020 and effective for annual periods beginning on or after 1 January 2023, the
effective date subsequently modified to 1 January 2024 by the Amendments to I1AS 1).

. Lease Liability in a Sale and Leaseback Amendments to IFRS 16 — Amendments to IFRS 16 (issued
on 22 September 2022 and effective for annual periods beginning on or after 1 January 2024).

. Non-current Liabilities with Covenants — Amendments to IAS 1 (issued on 31 October 2022 and
effective for annual periods beginning on or after 1 January 2024).

. Supplier Finance Arrangements — amendments to IAS 7 and IFRS 7 (issued on 25 May 2023 and
effective for annual periods beginning on or after 1 January 2024).

. Lack of exchangeability — Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates
(issued on 15 August 2023 and effective for annual periods beginning on or after 1 January 2025).

. Sale or Contribution of Assets between an Investor and its Associate or Joint Venture — Amendments
to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods beginning on
or after a date to be determined by the |IASB.

The Group is currently assessing the impact of the amendments on its consolidated financial statements.

No other standards and amendments to IFRS Accounting Standards are relevant for the Group's operations
or are expected to have any effect on the consolidated financial statements of the Group.
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6 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

Related parties may enter into transactions which unrelated parties might not, and transactions between
related parties may not be effected on the same terms, conditions and amounts as transactions between
unrelated parties.

At 31 December 2023, the outstanding balances with related parties were as follows:

Ultimate Entities under Other related

In thousands of Russian Roubles Note controlling party common control parties Total
Trade and other receivables — gross 150 83190 2 940 86 280
Trade receivables — ECL - (1 898) - (1 898)
Prepayments 26 791 210 605 - 237 396
Loans issued - gross (effective interest

rate: 0,5 - 1%) 9 - 101 509 10 167 111 676
Loans issuad — ECL 4] - (5086) (10 167) (10 673)
Investments in equity securities - gross - 43 134 - 43134
Investments in equity securities - ECL - (43 134) - (43 134)
Loans raceived (effective interest rate:

1%) 15 (16 604) B - (16 6G04)
Lease liabilities (effective inlerest rate:

10,79%) (2 573 144) (7 232) (679410) (3 259 786)

Trade and other payables (21 208) (205 624) (226 832)

The income and expense items with related parties for the year ended 31 December 2023 were as follows:

Ultimate Entities under Other related

In thousands of Russian Roubles controlling party eommon control parties Total
Sales of goods - 54 - 54
Revenue from services rendered - 366 - 366
Interest income 7470 1981 634 10 085
IT expenses - - (1081 787) (1081 787)
Lease liability interest expense (259 105) (1128) (77 333) (337 566)
Security services - (77 368) - (77 368)
Utilities costs B (30 669) - (30 669)
Repairs and maintenance services - (196 777) - (196 777)
Compensation of business trip expenses - (5 666) - (5 666)
Expenses relating to shori-term leases (2) (1343) - (1 345)
Net charge for expected credit losses on

financial assels (3 446) 132 (198) (3512)
Other gains 2339 1135 - 3474

At 31 December 2022, the outstanding balances with related parties were as follows:

Ultimate Entities under Other related

_In thousands of Russian Roubles Note controlling party commeon control parties Total
Trade and other receivables — gross 279 75113 1 667 77 059
Trade receivables — ECL - (1710) - (1710)
Prepayments 8171 93134 4573 105 878
Loans issued — gross (effective interest

rate: 0,25 - 1%) 9 700 861 223 653 7 453 931 967
Loans Issued = ECL g - (152 278) (7 255) (159 533)
Loans received (effective interest rate:

0-1%) 15 (1615 424) - (305)  (1615729)
Lease liabllities (effective interest rate:

10,03%) (2 002 597) (21 189) (267 504) (2 291 290)
Trade and other payables - (294 532) (305) (294 837)
Contract liabilities - (428) - (428)
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6 Balances and Transactions with Related Parties (Continued)

The income and expense items with related parties for the year ended 31 December 2022 were as follows:

Ultimate Entities under Other related

In thousands of Russian Roubles controlling party common control parties Total
Sales of goods - 41 568 - 41 568
Revenue from services rendered - 485 - 485
Interest income 353 1416 481 2250
Lease liability interest expense (258 391) (19 492) (42 777) (320 660)
Security services - (73 005) - (73 005)
Utilities costs - (29 105) - (29 105)
Repairs and maintenance services - (13813) - (13813)
Compensation of business trip expenses - (5 316) (5 316)
Expenses relating to short-term leases - (1643) - (1 643)
Net charge for expected credit losses on

financial assets (150) (67) - (217)
Royalty . (204) (204)
Other expenses (133) (9 164) (9 297)

Other related parties include relatives of beneficiaries.

Effective interest rate for lease liabilities with related parties are at market terms and calculated as average
rate for agreements valid at corresponding reporting date.

Key management compensation. Key management includes executive and non-executive Directors.

Key management compensation is presented below:

2023

2022

In thousands of Russian Roubles

Expense Accrued liability

Expense Accrued liability

Short-term benefits:

~ Salaries 148 994 4 994 110 867 4705
- Short-term bonuses 541721 311 850 166 287 154 465
— Benafits in-kind 10 - 156 -
Total key management

compensation 690 725 316 844 277 310 159170

Short-term bonuses fall due wholly within twelve months after the end of the period in which management

rendered the related services.
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7 Property, Plant and Equipment

Movements in the carrying amount of property, plant and equipment were as follows:

Construc-  Leasehold

In thousands of Russian ~ Buildings and  Production  Plant and tion in improve-

__Roubles constructions  equipment  equipment  Transport progress ments Total
Cost at 31 Decembaer 2021 160 455 629 478 1155 854 276 411 58 001 858 806 3 139 005
Accumulated depreciation (20907)  (227805)  (328277) (199 707) . (70863) (856 550)
Carrying amount at

31 December 2021 139 548 401 673 827 577 76 704 58 001 778 943 2 282 446
Additions 33625 63 606 237 564 200 6213 109 076 450 284
Transfers - - 31 646 - (31 6486) - -
Disposals . (1 268) (5 282) (4 254) : . (10 814)
Depreciation charge (55 870) (92611) (402 507) (30 500) E (236028) (817 625)
Disposals — depreciation - 686 837 4 254 - - 5777
Carrylng amount at

31 December 2022 117 203 372 086 689 825 46 395 32 568 651 991 1910 068
Cost at 31 Dacember 2022 194 DBO 691 816 1418772 272 357 32 568 967 882 3578475
Accumulated depraciation (76 BTT) (319 730) {720 947) (225 962) - (315 881) (1 668 407)
Carrying amount at

31 December 2022 117 203 372 086 689 825 46 395 32 568 651 991 1910 068
Additions 242 75975 1974 097 52 825 45 452 274 826 2423417
Transfers . - 7132 - (7 132) - -
Disposals (4 094) (5241) (23 768) (6 455) (6 325) - (45 884)
Dapraciation charge (59 451) (96 179) (460 447) (23 899) - (220 310) (860 286)
Disposals — depreciation 3414 4 556 23103 5 586 - - 36 659
Translation reserve - - 2283 - - - 2283
Carrying amount at

31 December 2023 57 314 351197 2212224 74 452 64 563 706 507 3 466 257
Cost at 31 December 2023 180 228 762 550 3379515 318 727 64 563 1242 708 5 958 201
Accumulated depreciation (132 914) (411 353) (1167 291) (244 275) - (536 201) (2 482 034)
Carrying amount at

31 December 2023 57 314 a5 197 2212224 74 452 64 563 706 507 3 466 257

Additions of plant and equipment and leasehold improvements in 2022 mainly refer to the opening of new
stores. In 2023, additions are mostly related to purchases of IT equipment.

At 31 December 2023, no plant property and equipment (31 December 2022: RR 68 thousand) was pledged
to third parties as collateral for borrowings. Refer to Note 27.

Construction in progress mainly consist of improvements and repair of stores and include advances for

equipment at 31 December 2023 amounted RR 14 937 thousand (31 December 2022: RR 10 684
thousand). Upon completion, these assets are transferred to leasehold improvements.
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8 Right-of-use Assets and Lease Liabilities

The Group leases various commercial and production premises and equipment. Rental contracts are
typically made for periods of 3 years to 10 years and may include extension options as described in Note 4.

Production

In thousands of Russian Roubles Land Outlets facilities Office Equipment Total
Carrying amount '

at 31 December 2021 143 5 206 920 2312894 118172 41531 7679 660
Additions 974 611 071 196 225 7178 1023 B16 471
Depreciation charge (123) (1423 169) (355 240) (19 679) (4059) (1802 270)
Modification of lease contracls . (294 433) (48 259) (43 139) (2 839) (388 670)
Disposal of right-of-use assets - (21 432) (5239) (10 087) - (36 758)
Disposal of depreciation - 21496 - 10 087 - 31 583
Carrying amount

at 31 December 2022 994 4100 453 2100 381 62 532 35656 6300016
Additions - 1253537 47 944 123517 700 1425608
Depreciation charge (229) (1489368)  (585407)  (25824) (13 086) (2 113914)
Modification of lease contracts 526 34274 1193 366 3104 42023 1273293
Disposal of right-of-use assets - (111 274) (15 598) (8 076) (2193) (137 141)
Disposal of depreciation - 94 470 17 106 8076 576 120 227
Carrying amount

at 31 December 2023 1201 3882092 2757 791 163 329 63676 6868179

The additions of right-of-use assets in 2023 and 2022 mostly refer to the new lease of space for the retail
stores.

The Group recognised lease liabilities as follows:

31 December 31 December

In thousands of Russian Roubles 2023 2022
Long-term lease liabilities 5980 229 5 489 507
Short-term lease liabilities 2 004 267 1525 414
Total lease liabilities 7984 496 7014921

Lease interest expense included in finance costs of 2023 was RR 798 480 thousand (2022: RR 679 856
thousand).

Moadifications are mostly related to the extension of contracts duration and change of rental fees in lease
agreements of production facilities.

Some property leases contain variable payment terms that are linked to sales. Variable payment terms are
used for a variety of reasons, including minimising the fixed costs base. Variable lease payments that depend
on sales are recognised in profit or loss in the period in which the condition that triggers those payments
occurs. A 10% increase in sales across all properties in the group with such variable lease contracts would
increase total lease payments by approximately RR 23 700 thousand (2022: RR 21 508 thousand).

Expense relating to variable lease payments which were not included in lease liabilities and were included
in distribution expense was RR 237 002 in 2023 (2022: RR 215 079) thousand. For particular stores, up to

100% of lease payments are on the basis of variable payment terms with percentages ranging from 5% to
20% of sales.
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8 Right-of-use Assets and Lease Liabilities (Continued)

Expenses relating to short-term leases (included in cost of sales, distribution, general and administrative
expenses) and variable lease payments:

In thousands of Russian Roubles Note 2023 2022
Variable lease payments (included in distribution expense) 22 237 002 215079
Expense relating to short-term leases (included in distribution costs) 22 33672 4914
Expense relating to shori-term leases (included in administrative

expanses) 23 2209 73r7
Expense relating to short-term leases (included in cost of sales) 699 36
Total 273 582 227 406

Total cash outflow for all leases in 2023 was RR 2 965 949 (2022: RR 2 471 331) thousand.

.

9 Loans Issued

In thousands of Russian Roubles 2023 2022
Corporate loans 19 000 22 024
Loans issued 1o related parties 111676 931 967
Less: expected credit loss charge in profit or loss (29 673) (181 161)
Total carrying amount of loans at AC 101 003 772 830

The following table discloses the changes in the expected credit loss and gross carrying amount for loans
carried at amortised cost between the beginning and the end of the reporting period:

Gross carrying amount

Stage 3
Lifetime ECL Stage1  (lifetime ECL
for credit (12-months for credit
In thousands of Russian Roubles impaired ECL) impaired)  Total
Corporate loans
At 31 December 2022 (21 628) 3024 19 000 22024
Movements with impact on expected credit loss:
Derecognised during the period 2704 (3024) - (3 024)
Foreign exchange movements (76) - - -
Total movements with impact on expected credit loss 2628 (3 024) - (3 024)
At 31 December 2023 (19 000) - 19 000 19 000
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9 Loans Issued (Continued)

Gross carrying amount

I reE's

Stage 3

Lifetime ECL Stage 1 (lifetime ECL

for credit (12-months for credit
In thousands of Russian Roubles impaired ECL) impaired) Total

Loans issued to related parties
At 31 December 2022 (159 533) 4 879 927 088 931 967
i Movements with impact on expecled credif loss:

I— - Derecognised during the period 151 892 - (148 516) (148 516)

ECL charge for the period (120) -

Repaid during the period - (545 850) (545 850)
Non-cash settlements - - (355 078) (355 078)

Total movements with impact on expected credit
loss 151772 - (1049 444) (1 049 444)

e

Movements withoul impact on expecled cradif loss:

Interest accrued - - 23809 23809
Foreign exchange movements, net (2912) 5288 200 056 205 344
At 31 December 2023 {10 673) 10 167 101 509 111 676

The following table discloses the changes in the expected credit loss and gross carrying amount for loans
carried at amortised cost between the beginning and the end of the comparative period:

Gross carrying amount

Stage 3
Lifetime ECL Stage 1 (lifetime ECL
for credit (12-months for credit
In thousands of Russian Roubles - impaired ECL) impaired) Total
Corporate loans
At 31 December 2021 (18 919) 3024 18 000 22024
Movements with impact on expected credit loss:
ECL charge for the period (2 709) - - -
Total movements with impact on expected credit
loss (2 709) “ e g
At 31 December 2022 (21 628) 3024 19 000 22024
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9 Loans Issued (Continued)
Gross carrying amount

Stage 3
Lifetime ECL Stage 1 (lifetime ECL
for credit (12-months for credit
In thousands of Russian Roubles impaired ECL) impaired) Total
Loans issued to related parties
At 31 December 2021 (165 869) 198 165 869 166 067
Movements with impact on expected credil loss:
ECL charge for the period (8 961) - - -
New originated - 4 681 633 464 638 145
Total movements with impact on expected credit
loss (8 961) 4 681 633 464 638 145
Movements without impact on expected credit loss:
Foreign exchange movements, net 15 297 - 127 755 127 755
At 31 December 2022 (159 533) 4 879 927 088 931 967

The expected credit loss for loans recognised in the period is impacted by a variety of factors, details of
ECL measurement are provided in Note 28. Below main movements in the table are described:

. Transfers between Stage 1 and 3 due to balances becoming credit-impaired in the period, and the
consequent “step up” (or "step down") between 12-month and Lifetime ECL;

. Additional allowances for new financial instruments recognised during the period, as well as releases
for financial instruments derecognised in the period;

. Foreign exchange translations of assets denominated in foreign currencies and other movements.

The following tables contain an analysis of the credit risk exposure of loans measured at AC and for which
an ECL allowance is recognised. The carrying amount of loans below also represents the Group's maximum
exposure to credit risk on these loans.

The credit quality of loans carried at amortised cost is as follows at 31 December 2023:

Stage 3

Stage 1 (lifetime ECL for
In thousands of Russian Roubles (12-months ECL) credit impaired) - Total
Corporate loans
— Default - 19 000 19 000
Gross carrying amount . 19 000 19 000
Expected credit loss - (19 000) (19 000)
Carrying amount - - -
Loans issued to related parties
— Good - 101 509 101 509
— Default 10 167 - 10 167
Gross carrying amount 10 167 101 509 111 876
Expected credit loss (10 167) (506) (10 673)

Carrying amount - 101 003 101 003
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9 Loans Issued (Continued)

The credit quality of loans carried at amortised cost is as follows at 31 December 2022:

Stage 3

Stage 1 (lifetime ECL for
In thousands of Russian Roubles (12-months ECL) credit impaired) Total
Corporate loans
= Default 3024 19 000 22 024
Gross carrying amount 3024 19 000 22024
Expected credil loss (3 024) (18 604) (21 628)
Carrying amount - 396 396
Loans issued o related parties
- Good - 776 516 776 516
— Default 4 879 150 572 155 451
Gross carrying amount 4 879 927 088 931 967
Expected credit loss (4 280) (155 253) (159 533)
Carrying amount 599 771835 772434

The fair value of loans issued approximates their net book value. Information on related party balances is
disclosed in Note 6.

10  Inventories
31 December 31 December

In thousands of Russtan Roubles R 2023 2022
Finished products 8974 380 4 282 003
Raw materials 2 695833 1730221
Work in progress 1942 082 1667 100
Point of sale and marketing materials 355 791 216 500
Goods for resale 33499 31110
Inventory write-down (93 496) (86 934)
Total inventories 13 908 089 7 840 000

The cost of inventories recognized as an expense during the period of RR 17 181 053 thousand (2022:
RR 10 699 746 thousand) is represented by usage of materials in production adjusted by change in carrying
value of finished products and work in progress at the reporting dates. Refer to Note 21,

Inventories of RR 3 500 036 thousand (31 December 2022: RR 3 950 500 thousand) were pledged as
collateral for borrowings. Refer to Note 27.

At 31 December 2023, raw materials of RR 87 684 thousand (31 December 2022: RR 72 516 thousand)

and no point of sale and marketing materials (31 December 2022: RR 6 644 thousand) are valued at net
realisable value.
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1 Trade and Other Receivables

31 December 31 December

In thousands of Russian Roubles 2023 2022
Non-current

Prepayments 1214 468 55 157
Total non-current trade and other receivables 1214 468 55157
Current

Trade receivables 4145 398 2148 056
Other receivables 104 991 14 916
Expecled credit loss — trade receivables (107 255) (97 305)
Expected credit loss — other receivables (10 818) -
Total financial assets within trade and other receivables 4132 316 2 065 667
Other receivables 718 4 568
Prepayments 748 808 503 655
Less impairment provision (18 660) (52 238)
Total current trade and other recelvables 4 B63 182 2 521 652
Total trade and other receivables 6 077 650 2576 B09

The increase in non-current prepayments relates to purchases of computing power equipment in the
amount of RR 1 138 265 thousand.

Trade receivables of RR 385 084 thousand (31 December 2022: RR 306 811 thousand) net of expected
credit loss are denominated in foreign currency: 48% in CNY (31 December 2022: 33%), 23% in EUR
(31 December, 2022: 38%), 17% in USD (31 December 2022: 17%), and 12% in CHF (31 December, 2022:
12%).

Non-cash settlements of trade accounts receivables with trade accounts payables during 2023 amounted
to RR 1 708 258 thousand (2022: RR 960 994 thousand).

Other receivables almost entirely consist of remuneration for agency services, healthcare services, etc.

The Group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables have been grouped based on the days past due.

The expected loss rates are based on the payment profiles of customers over a period of 12 month before
each balance sheet date and the corresponding historical credit losses experienced within this period. The
impact of forecasting information is assessed as immaterial.

The expected credit loss for trade receivables is determined according to provision matrix presented in the

table below. The provision matrix is based the number of days that an asset is past due and calculated for
each category based on actual receivables write off for the period.
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11 Trade and Other Receivables (Continued)

31 December 2023

Gross

In % of gross value Loss carrying Lifetime  Net carrying
{in thousands of Russian Roubles) Rate amount ECL value
Trade receivables

- current 0,45% 3582191 16 214 3565977
- less than 30 days overdue 0,85% 334 489 2839 331 650
- 30 to 60 days overdue 7.77% 66 722 5181 61 541
- 61 to 90 days overdue 10,88% 48 050 5227 42 823
- 91 to 180 days overdue 27,93% 40 359 11272 29 087
- 181 to 360 days overdue 75,70% 29070 22 005 7 065
- over 360 days overdue 100,00% 44 517 44 517 -
Total 4 145 398 107 255 4038 143

31 December 2022
Gross

In % of gross value Loss carrying Lifetime  Net carrying
(in thousands of Russian Roubles) Rate amount ECL value
Trade receivables

- current 0,87% 1749 857 15 311 1734 546
- less than 30 days overdue 3,54% 161 216 5703 155 513
- 30 to 60 days overdue 3,65% 143 694 5244 138 450
- 61 to 90 days overdue 22,76% 18 340 4175 14 165
- 91 to 180 days overdue 79.18% 23758 18 812 4 946
- 181 to 360 days overdue 93,17% 45 842 42711 3131
- over 360 days overdue 100,00% 5349 5349 -
Total 2 148 056 97 305 2050751

Movements in prepayments are as follows:

Prepayments for  Security deposit

In thousands of Russian Roubles services and PP&E for rent Total
Carrying value at 31 December 2021 515678 125123 640 801
Additions 9 042 007 115038 9157 045
Prepayments derecognized on raceipt of related

goods or services (9123 126) (115 908) (9 239 034)
Carrying value at 31 December 2022 434 559 124 253 558 812
Additions 21 896 082 122 220 22 018 302
Prepayments derecognized on receipt of related

goods or services (20 503 914) (110 876) (20 614 790)
Currency translalion reserve 80 a7z 952
Carrying value at 31 December 2023 1826 807 136 469 1963 276
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11 Trade and Other Receivables (Continued)

The carrying amount of other tax receivables is presented below:

31 December 31 December
In thousands of Russian Roubles 2023 2022
Short-term VAT receivables 352 433 30584
Other tax receivables 4 907 308
Total other tax receivables 357 340 39 892

12 Liabilities Arising from Contracts with Customers

The Group has recognised the following liabilities arising from contracts with customers:

31 December

31 December

In thousands of Russian Roubles 2023 2022
Contract liabilities — options for jewelry exchange 475 688 262 360
Contract liabilities — advances from customers 379613 171 201
Contract liabilities — loyalty program 275 049 253 967
Total current contract liabilities 1130 350 687 528

The increase in advances from customers relates to the growth of gift certificates sales during 2023.

Were the redemption rate of bonuses under loyalty program to differ by 10%, the impact on loyalty program
liability for the year ended 31 December 2023 would increase by RR 27 505 thousand (2022 increase by

RR 25 397 thousand).

The amount of RR 145 199 thousand of revenue was recognised in the current reporting period related to
the contract liabilities related to advances from customers in the contract liabilities as at 31 December 2022

(2022: RR 90 781 thousand).

13 Cash and Cash Equivalents

31 December 31 December
In thousands of Russian Roubles 2023 2022
Bank balances payable on demand 3021156 1127 116
Term deposits with original maturity of less than three months 1143 048 4 317 625
Cash in transit 592 106 312 061
Cash on hand 74 025 40 318
Total cash and cash equivalents at 31 December 4 830 335 5797120

The expected credit losses for cash and cash equivalent are immaterial.
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13 Cash and Cash Equivalents (Continued)

The table below discloses the credit quality of bank balances payable on demand based on credit risk
grades at 31 December 2023 and 31 December 2022. Refer to Note 28 for the description of the Group's
credit risk grading system.

31 December 31 December

In thousands of Russian Roubles N 2023 2022
— Excellent 4197 317 2 046 980
— Good 558 993 3709 822
Total cash and cash equivalents, excluding cash on hand 4 756 310 5756 802

14  Share Capital

31 December 2023 31 December 2022
Number of Number of
In thousands of Russian Roublas shares Amount shares Amount
Ordinary shares 200 9 569 200 9 569

The total authorised number of ordinary shares is 200 shares (2022: 200 shares) with a par value of CHF
1'000 per share (2022: CHF 1'000 per share). One share is equivalent to one vote. All issued ordinary
shares are fully paid. The value of share capital is recalculated into presentation currency based on rate on
the date of share capital formation of the Company (13 June 2018; CHF 1 = RR 63.28). The increase in
share capital during year ended 31 December 2022 is recalculated at the rate on the date of Sokolov
Jewelry Holding AG share capital formation (10 August 2012: CHF 1 = RR 32.41 ).

15 Borrowings

31 December 31 December
In thousands of Russian Roubles Nota 2023 2022

Long-term borrowings

Floating rate:

Bank loans in RR 4 882 083 571 000
Fixed rale:

Bonds in RR 2989789 2985618
Loans from related parties in CHF 6 - 1 006 379
Loans from related parties in RR 6 - 368 359
Total long-term borrowings 7871872 4931 356
Short-term borrowings

Floaling rate:

Bank loans in RR 1600273 4782 522
Short-term part of long-term bank loans in RR 615 385 160 000
Fixed rate:

L.oans from related parties In CHF 6 16 604 240 991
Bonds in RR 5520 4410
Bank loans in RR - 50016
Total short-term borrowings 2237782 5237939
Total borrowings 10 109 654 10 169 295
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15  Borrowings (Continued)

The Group's borrowings at 31 December 2023 and 31 December 2022 are denominated in Russian
Roubles and Swiss Francs.

On 27 December 2022, the Group issued RR 3 000 000 fixed coupon RR bonds to finance its expansion
programme and working capital requirements. The total number of bonds issued is 3 000 000 with a par
value of RR 1 000. The coupon value is 13.4%. Bond issuer is JSC Yuvelit and bonds are placed under
public subscription at Moscow Exchange (MOEX). The bonds are repayable on 23 December 2025. There
were no breaches of covenants related to bonds issued.

Information on effective interest rates for borrowings are described in Note 28.

The exposure of the Group's borrowings to interest rate changes at the end of the reporting period are
disclosed in Note 28.

A part of property, plant and equipment and inventories are pledged as collateral for borrowings. Refer to
Notes 27.

Information on compliance with the covenants on loan agreements with banks for the reporting dates is
indicated in Note 27,

The fair value of borrowings approximates their carrying amount as of 31 December 2023 and as of

31 December 2022,

16 Reconciliation of Liabilities Arising from Financing Activities

The table below sets out an analysis of liabilities from financing activities and the movements in the Group's
liabilities from financing activities for each of the periods presented. The items of these liabilities are those
that are reported as financing in the consolidated statement of cash flows:

In thousands or Russian Roubles Borrowings  Lease liabilities Total
Liabilities from financing activities at 31 December 2021 9513107 8084 328 17 597 435
Cash flows

Loan drawdowns 8 069 284 - 8 069 284
Repayments of principal (6 895 895) (1460681) (8 356 576)
Interest payments (786 545) (679 856) (1466 401)
Non-cash changes

Interest accrual 790175 679 856 1470 031
New leases - 811710 811710
Maodification of lease contracts - (388 670) (388 670)
Foreign exchange (506 873) (21 404) (528 277)
Disposal of lease contracts - (10 362) (10 362)
Other (13 958) - (13 958)
Liabilities from financing activities at 31 December 2022 10 169 285 7014 921 17 184 216
Cash flows

Loan drawdowns 10 781 403 - 10 781 403
Repayments of principal (10 676 023) (1767 647) (12 443670)
Interest payments (1 348 992) (798 4B0) (2147 472)
Non-cash changes

Interest accrual 1456 028 798 480 2 254 508
New leases B 1426 400 1426 400
Non-cash settlements (355 078) - (355 078)
Modification of lease contracls - 1273293 1273293
Foreign exchange 83 021 44713 127 734
Disposal of lease contracts - (7 184) (7 184)
Liabilities from financing activities at 31 December 2023 10 109 654 7 984 496 18 094 150
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17  Other Taxes Payable

31 December

31 December

In thousands of Russian Roubles 2023 2022
Other taxes payable within one year comprise:
Value-added tax 765 671 513663
Personal income tax and social contributions 304 325 433 575
Property and other laxes 19 559 2297
Total other taxes payable 1089 555 949 535
18  Provisions for Other Liabilities and Charges
Movements in provisions for liabilities and charges are as follows:
In thousands of Russfan Roubles B . _Returns
Carrying amount at 31 December 2021 278 496
Additions charged to profit or loss 268 651
Ltilisation of provision (260 731)
Carrying amount at 31 December 2022 286 416
Additions charged to profit or loss 395 755
Unused amounts reversed (88 377)
Utilisation of provision (184 654)
Carrying amount at 31 December 2023 409 140

A 10% increase in return rates across the contracts with return condition would increase total provision
charge by approximately RR 39 576 thousand (2022: RR 26 865 thousand).

The provision has been classified as current liability because the Group does not have an unconditional
right to defer settlement beyond one year. Expected timing of the cash outflows is indicated below.

When a customer has a right to return the product within a given period, the Group recognises a return
asset and refund liability. Refund liability adjusted revenue for expected value of returns in the amount of
RR 395 755 thousand for the period ended at 31 December 2023 and RR 268 651 thousand for the period
ended at 31 December 2022. The corresponding return asset amounted to RR 193 496 thousand for the
period ended at 31 December 2023 and RR 141 160 thousand for the period ended at 31 December 2022
and adjusted the cost of sales for the cost of the corresponding goods to be returned.

19  Trade and Other Payables

31 December

31 December

In thousands of Russian Roubles = 2023 2022
Trade payables 5798 599 1916 635
Other payables 103119 82 435
Total financial payables within trade and other payables at AC 5901718 1999 070
Accrued employee benefit costs 1273 263 794 569
Accrued liabilities 15 3 591
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Trade and other payables 7 174 996 2797 230

20 Revenue

E R EETETE

The Group derives revenue from the transfer of goods and services over time and at a point in time in the
following major product lines:

-

E In thousands of Russian Roubles 2023 2022

i At a point of time

L Revenue from sales of jewelry - retail 22 645 800 16 441 468

I.j Revenue from sales of jewelry - wholesale 17 146 500 8047 273
Revenue from sales of jewelry - e-commerce 1241 904 1239 255
Revenue from manufacturing services 620 040 616 066
Revenue from sale of other goods 359 095 222239
Computing power rendering services 183 740 s
Royalty 158 607 145 403
Other revenues 147 441 80137
Over time
Revenue from options to exchange 329 868 82 517
Revenue from delivery of jewelry 20 572 16 620
Total revenue from contracts with customers 42 853 567 26 890 978

C
IL.;
E!
"
L

21 Cost of Sales

In thousands of Russian Roubles Note 2023 2022
Materials and components used 21 380 651 10 342 832
Employee benefits expense and other personnel costs 2675615 1782 295
Cost of goods sald 502 762 545171
Depreciation of right-of-use assets 8 274832 150 183
Maintenance of computing power 226 298 -
Depreciation and amortization 7 174 425 150 922
Repairs and maintenance services 49 306 41 956
Fuels 34 290 35724
Other 340 295 243 991
Change in goods returns (193 496) 45 437
Changes in inventories of finished goods and work in progress (4 702 360) (188 257)
Total cost of sales 20762 618 13 150 254

Included in employee benefits expense are pension related contributions to the Social Fund of Russia and
contributions to private defined contribution plans of RR 429 332 thousand (2022: RR 273 141 thousand).

Total amount of depreciation and amortization in cost of sales, distribution and general and administrative
expenses recognised during the period was RR 2 985 857 thousand (2022: RR 2 625 740 thousand).

Total amount of employee benefits expense and other personnel costs in cost of sales, distribution and

general and administrative expenses recognised during the period was RR 8 605 892 thousand (2022
RR 5 996 325 thousand).
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22 Distribution expenses

In thousands of Russian Roubles Note 2023 2022
Employee benefits expense 4 823 830 3497 472
Depreciation of right-of-use assets 8 1673 327 1 587 127
Advertising and marketing services 1733393 1406 243
IT services 1005138 535 465
Depreciation and amortization 7 684 540 658 246
Agency fees 540 576 298 086
Materials and components used 415 448 488 211
Transportation 482 255 298 352
Merchant acquiring services 353137 256 361
Telecommunications expenses 255 331 109 359
Expenses relating to short-term leases 270 674 219993
Utilities costs 100 968 126 232
Other 168017 121 880
Total distribution expenses 12 506 735 9 602 027

Included in employee benefits expense are pension related contributions to the Social Fund of Russia and
contributions to private defined contribution plans of RR 614 677 thousand (2022: RR 497 608 thousand).

23 General and administrative expenses

In thousands of Russian Roubles Note 2023 2022
Employee benefils expense 1106 347 716 558
IT services 205 432 101126
Information, consulting and other professional services 173 247 83 445
Depreciation of right-of-use assets 8 165 755 64 960
Utilities costs 16 786 7639
Depraciation and amortization 7 12 978 14 302
Security services 11 656 11 693
Expenses relating to short-term leases 2209 7377
Other 31 965 40 984
Total general and administrative expenses 1726 375 1048 084

Included in employee benefits expense are pension related contributions to the Social Fund of Russia and
contributions to private defined contribution plans of RR 64 696 thousand (2022: RR 59 653 thousand).

24  Other gains and losses, net

Other gains and losses comprise:

In thousands of Russian Roubles 2023 2022
Foraign exchange gains / (losses), net 180 671 (35 189)
Bank commissions (57 452) (37 779)
Income from fines and penalties 45 437 8419
(Losses less gains) / gains less losses on disposal of property, plant

and equipment (17 877) 6830
Gains less losses on disposal of inventory 16 682 40 037
Write-down of financial assets (4 910) (4 060)
Change in provision for inventory impairment 2619 (1113)
Other (36 054) (18 293)
Total other gains / (losses), net 129 116 (41 148)
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25  Finance Costs

In thousands of Russian Roubles Note 2023 2022
Interest expense on borrowings 15,16 1456 028 790175
Interest expense on lease liability 8 798 480 679 856
g Other finance costs - 2042
i Total finance costs 2254 508 1472073

26  Income Taxes

(a) Components of income tax (expense) / benefit

Income tax expense comprises the following:

In thousands of Russian Roubles 2023 2022
Current tax (1320 328) (688 944)
Deferred tax (197 589) 89 925
Income tax expense (1517 917) {599 019)

(b)  Reconciliation between the tax expense and profit or loss multiplied by applicable tax rate

The income tax rate applicable to the majority of the Group's operations in 2023 and 2022 is 20%.
A reconciliation between the expected and the actual taxation charge is provided below.

In thousands of Russian Roubles 2023 2022
Profit before tax 5983814 2 384 686
Theoretical tax charge at statutory rate of 20%: (1196 763) (476 937)
Tax effect of items which are not deductible or assessable for taxation purposes:

= Income which is exempt from taxation 42 406 68 567
- Non-deductible expenses (100 423) (110 788)
— Disposal of unrecognised tax loss carry forwards for the year (18 359) .
- Effects of different tax rates in other countries 29741 19170
= Withholding taxes on intragroup dividends of subsidiaries (269 497) (107 344)
= Other (5 022) 83156
Income tax expense for the year (1517 917) (599 019)
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26 Income Taxes (Continued)

{c) Deferred taxes by type of temporary difference

Differences between IFRS Accounting Standards and statutory taxation regulations in Russia give rise to
temporary differences between the carrying amount of assets and liabilities for financial reporting purposes
and their tax bases. The tax effect of the movements in these temporary differences is detailed below.

31 December Charged / (credited) 31 December
In thousands of Russian Roubles 2022 to profit or loss 2023
Tax effect of deductible/(taxable) temporary differences
Property, plant and equipment (60 909) 11426 (49 483)
Financial assets 29 908 (2 598) 27 310
Accounts payable 107 932 32921 140 853
Contracl liabilities 103 265 67 795 171 060
Provisions for liabilities and charges 57 283 24 545 81828
Accruals 4 973 (4973) -
Inventory (12 822) 15217 2395
Relurn assels (30 778) (9 506) (40 284)
Lease liabilities 1437 675 142172 1 579 847
Right-of-use assets (1258 520) (89 902) (1 349 422)
Tax loss carry-forwards 215 208 (211 577) 363
Bonds Issued (2 876) 834 (2 042)
Other Intangible assets 26190 11 839 38029
Accruals of withholding tax - (185 765) (185 765)
Other 17 (17) -
Net deferred tax asset 615 546 (197 589) 417 957
Recognised deferred tax asset 627 073 4790 631 863
Recognised deferred tax liability (11 527) (202 379) (213 906)
Net deferred tax asset 615 546 (197 589) 417 957
31 December Charged/ (credited) 31 December
In thousands of Russtan Roubles 2021 to profit or loss 2022
Tax effect of deductible/(taxable) temporary differences
Property, plant and equipment (67 270) 6 361 (60 909)
Financial assets 73078 (43170) 29 908
Accounts payable 78972 28 960 107 932
Contract liabllities - 103 265 103 265
Provisions for liabllitles and charges 55 699 1584 57 283
Accruals 1514 3459 4973
Invantory 5834 (18 656) (12 822)
Return assets (39 BGG) 9088 (30 778)
Lease liabilities 1618180 (180 505) 1437 675
Right-of-use assels (1 541 699) 282179 (1 259 520)
Tax loss carry-forwards 316 910 (101 702) 215 208
Bonds issued - (2 876) (2 876)
Other intangible assets 25 305 885 26 190
Other (1 036) 1053 i
Net deferred tax asset 525 621 B9 925 615 546
Recognised deferred tax asset 532 970 94 103 627 073
Recognised deferred tax liability (7 349) (4178) (11 527)
Net deferred tax asset 525 621 89925 615 546
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26  Income Taxes (Continued)

In the context of the Group's current structure, tax losses and current tax assets of different Group
companies may not be offset against current tax liabilities and taxable profits of other Group companies
and, accordingly, taxes may accrue even where there is a consolidated tax loss. Therefore, deferred tax
assets and liabilities are offset only when they relate to the same taxable entity.

27  Contingencies and Commitments

Tax contingencies. In Switzerland, there are clear regulations regarding taxes. The tax amounts are
determined with the definitive assessments. In the final assessment procedure or in an audit by a tax
commissioner, offsets can be made from the last five tax periods (financial years). Definitive assessments
and offsets in the revision procedure can be contested within 30 days. However, the risk of offsets is
considered to be low as there is small variance in interpretation of tax legislation,

Russian tax and customs legislation which was enacted or substantively enacted at the end of the reporting
period, is subject to varying interpretations when being applied to the transactions and activities of the
Group. Consequently, tax positions taken by management and the formal documentation supporting the
tax positions may be challenged tax authorities. Russian tax administration is gradually strengthening,
including the fact that there is a higher risk of review of tax transactions without a clear bu siness purpose
or with tax incompliant counterparties. Fiscal periods remain open to review by the authorities in respect of
taxes for three calendar years preceding the year when decisions about the review was made. Under
certain circumstances reviews may cover longer periods.

Both, Swiss and Russian transfer pricing (TP) legislation is generally aligned with the international TP
principles developed by the Organisation for Economic Cooperation and Development (OECD), although it
has specific features. The TP legislation provides for the possibility of additional tax assessment for
controlled transactions (transactions between related parties and certain transactions between unrelated
parties) if such transactions are not on an arm's-length basis. The management has implemented internal
controls to comply with current TP legislation.

Tax liabilities arising from controlled transactions are determined based on their actual transaction prices.
Itis possible, with the evolution of the interpretation of TP rules, that such prices could be challenged. The
impact of any such challenge cannot be reliably estimated; however, it may be significant to the financial
position and/or the Group's operations.

As Russian tax legislation does not provide definitive guidance in certain areas, the Group adopts, from
time to time, interpretations of such uncertain areas that reduce the overall tax rate of the Group. While
management currently estimates that it is probable that the tax positions and interpretations that it has
taken can be sustained, there is a possible risk that an outflow of resources will be required should such
tax positions and interpretations be challenged by the tax authorities. The impact of any such challenge
cannot be reliably estimated; however, it may be significant to the financial position and/or the overall
operations of the Group.

Environmental matters. The Swiss government is committed to maintaining high international
environmental standards and has designed and implemented pollution abatement policies. The legislation
regarding the environmental regulation is clearly established. On the other hand, the enforcement of
environmental regulation in the Russian Federation is still evolving and the enforcement posture of
government authorities is continually being reconsidered. The Group periodically evaluates its obligations
under environmental regulations from perspective of both, Swiss and Russian, jurisdictions. As obligations
are determined, they are recognised immediately. Potential liabilities, which might arise as a result of
changes in existing regulations, civil litigation or legislation, cannot be estimated but could be material. In
the current enforcement climate under existing legislation, management believes that there are no
significant liabilities for environmental damage.
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27  Contingencies and Commitments (Continued)

Compliance with covenants. The Group is subject to certain covenants related primarily to its borrowings.
Non-compliance with such covenants may result in negative consequences for the Group. As of
31 December 2022, the covenants under certain contracts with banks has been breached, which has
resulted in reclassification to short-term loans balances in the amount of RR 300 000 thousand. As of
31 December 2023, there were violations of covenants under certain agreements, which were regulated by
obtaining waiver letter from the bank. No balances were reclassified to short-term loans at the reporting
date. The breaches of loan agreement terms are not connected with timeless of principal and interest
payment. After the reporting dates, all breaches of covenants were resolved by signing supplementary
agreements with banks.

Legal proceedings. From time to time and in the normal course of business, claims against the Group
may be received. On the basis of its own estimates, management is of the opinion that no material losses
will be incurred in respect of claims. No provisions have been made in these consolidated financial
statements in relation to claims received.

Assets pledged and restricted. At 31 December 2023 and 2022, the Group has the following assets
pledged as collateral:

2023 2022
Asset Related Asset Related
_In thousands of Russian Roubles Note pledged liability pledged liability
Property, plant and equipment 7 . - 68 50 016
Inventories 10 3 500 036 4774 293 3 950 500 2 507 857
Total assets pledged and restricted at
31 December 3 500 036 4774 293 3 950 568 2 557 873

28  Financial Risk Management

The risk management function within the Group is carried out with respect to financial risks, operational
risks and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and
other price risks), credit risk and liquidity risk. The primary function of financial risk management is to
establish risk limits and to ensure that any exposure to risk stays within these limits. The operational and
legal risk management functions are intended to ensure the proper functioning of internal policies and
procedures in order to minimise operational and legal risks. Correspondent departments, including
financial, treasury, legal and others, are responsible for management of abovementioned risks.

Credit risk. The Group exposes itself to credit risk, which is the risk that one party to a financial instrument
will cause a financial loss for the other party by failing to meet an obligation.

Exposure to credit risk arises as a result of the Group's lending and other transactions with counterparties,
giving rise to financial assets.

The Group's maximum exposure to credit risk is reflected in the carrying amounts of financial assets in the
consolidated statement of financial position.

Group has no financial guarantees issued for third parties.

Credit risk management. Credit risk is the significant risk for the Group's business; management therefore
carefully manages its exposure to credit risk.

Customer credit risk is managed by each business unit subject to the Group's established policy,
procedures and control relating to customer credit risk management. Credit quality of a customer is
assessed based on an extensive credit rating scorecard and individual credit limits are defined in
accordance with this assessment. Outstanding customer receivables are regularly monitored.
At 31 December 2023, the Group had 8 customers (31 December 2022: 3) that owed it more than
RR 100 000 thousand each and accounted for approximately 45% (31 December 2022: 27%) of all the
receivables outstanding.
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Credit risk grading system. For measuring credit risk and grading financial instruments represented by cash
and cash equivalents (Note 13) by the amount of credit risk, the Group applies an approach based on risk
grades estimated by management, taking into account grades of external Russian and international rating
agencies (Expert RA, AKRA and Moody's). External credit ratings are mapped on an internally defined
master scale with a specified range of probabilities of default as disclosed in the table below:

28  Financial Risk Management (Continued)

Master scale credit risk grade

Corresponding PD interval

Excellent 0.01% =0.27%
Good 0.28% -0.7%
Satisfactory 0.71% - 18.3%
Special monitoring 18.31% — 99.9%
Default 100%

Each master scale credit risk grade is assigned a specific degree of creditworthiness:

. Excellent — strong credit quality with low expected credit risk;

. Good — adequate credit quality with a moderate credit risk;

. Satisfactory — moderate credit quality with a satisfactory credit risk;

. Special monitoring — facilities that require closer monitoring and remedial management: and
. Default — facilities in which a default has occurred.

For measuring credit risk and grading other financial instruments by the amount of credit risk, the Group
applies predictive models, which takes into account the market conditions, past experience of counteracting
with the clients.

Market risk. The Group takes on exposure to market risks. Market risks arise from open positions in
(a) currency and (b) interest rates risks, which are exposed to general and specific market movements.
Management sets limits on the value of risk that may be accepted, which is monitored on a daily basis.
However, the use of this approach does not prevent losses outside of these limits in the event of more
significant market movements.

Currency risk. The Group's foreign exchange policy is aimed at managing its foreign currency exposure
in order to protect profit margins by entering into forward exchange contracts and currency options,
specifically against movements in the USD rate against the RUB. The table below summarises the Group's
exposure to foreign currency exchange rate risk at the end of the reporting period:

In thousands of Russian

Chinese Kazakhstani

Roubles US Dollars Euros Swiss frank Yuan Tenge Total
Monetary financial assels 59 045 601 284 748 532 - - 1 408 861
Monetary financial

liabilities (1012 212) (27 037) (1248723) (3 590) (8485) (2300 053)
Net position at

31 December 2022 (953 167) 574 247 (500 191) (3 590) (8485)  (891192)
Monetary financial assets 971 708 2086 616 384 592 230 629 4 635 3678180
Monetary financial

liabilities (458 717) (26 715) (28 128) (79 784) (107 289) (700 633)
Net position at

31 December 2023 51299 2059 901 356 464 150 845 (102 654) 2977 547

The above analysis includes only monetary foreign currency assets and liabilities. Investments in equities
and non-monetary assets are not considered to give rise to any material currency risk.
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28  Financial Risk Management (Continued)

The following table presents sensitivities of profit or loss to reasonably possible changes in exchange rates
applied at the end of the reporting period relative to the functional currency of the respective Group entities,
with all other variables held constant:

Impact on profit or loss
At 31 December At 31 December

In thousands of Russian Roubles 2023 2022
US Dollar strengthening by 20% 102 598 (190 633)
US Dollar weakening by 20% (102 598) 190 633
Euro strengthening by 20% 411 980 114 849
Eurc waakening by 20% (411 980) (114 849)
Swiss franc strangthening by 20% 71293 (100 038)
Swiss franc weakening by 20% (71 293) 100 038
CNY strengthening by 20% 30 169 (718)
CNY weakening by 20% (30 169) 718
KZT strengthening by 20% (20 531) (1 697)
KZT weakening by 20% 20 531 1697

The exposure was calculated only for monetary balances denominated in currencies other than the
functional currency of the respective entity of the Group.

Interest rate risk. The Group takes on exposure to the effects of fluctuations in the prevailing levels of
markel interest rates on its financial position and cash flows. Interest margins may increase as a result of
such changes, but may reduce or create losses in the event that unexpected movements arise.

Management monitors on a daily basis and sets limits on the level of mismatch of interest rate repricing
that may be undertaken.

The Group's exposure to interest rate risk at the end of the reporting period is not representative of the
typical exposure during the year, For the average exposure during 2023, if interest rates differ 200 basis
points (2022: 200 basis points) with all other variables held constant, profit for the year would differ by
RR 159 805 thousand (2022: RR 124 999 thousand),

The risk does not apply to fixed rate financial assets and liabilities, while variable interest liabilities are
represented by certain credit contracts. At 31 December 2023 variable interest liabilities was RR 7 097 741
thousand (31 December 2022: RR 5 513 521 thousand) (Note 15).

Liquidity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Group is exposed to daily calls on its available cash resources.
Liquidity risk is managed by Treasury Department of the Group. Management monitors monthly rolling
forecasts of the Group's cash flows.

The Group seeks to maintain a stable funding base primarily consisting of borrowings, trade and other
payables. The Group invests the funds in diversified portfolios of liquid assets, in order to be able to respond
quickly and smoothly to unforeseen liquidity requirements. The Group's liquidity portfolio comprises cash
and cash equivalents (Note 13) and investments in corporate shares of public companies. Management
estimates that the liquidity portfolio can be realised in cash within a day in order to meet unforeseen liquidity
reqguirements.

The availability of open credit lines and long-term loans gives the Group the opportunity to balance the loan
portfolio and reduce the risk of adverse fluctuations in financial markets. The repayment period of long-term
Ioans reaches June 2030,

Unused credit limits as of 31 December 2023 amounted to RR 2 502 533 thousand (31 December 2022:
RR 1 061 996 thousand).

The liquidity position is monitored and regular liquidity stress testing under a variety of scenarios covering
both normal and more severe market conditions is performed by the Treasury Department.
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28  Financial Risk Management (Continued)

The table below shows liabilities at 31 December 2023 by their remaining contractual maturity. The amounts
disclosed in the maturity table are the contractual undiscounted cash flows, including gross finance lease
obligations (before deducting future finance charges). Such undiscounted cash flows differ from the amount
included in the consolidated statement of financial position because the consolidated statement of financial
position amount is based on discounted cash flows. The future payments include principal and interest.

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions
existing at the end of the reporting period. Foreign currency payments are translated using the spot
exchange rate at the end of the reporting period.

The maturity analysis of financial liabilities at 31 December 2023 is as follows:

Demand
Effective  and less From From From
In thousands of Russian interest than 1t03 3to12 12 months Over
Roubles rate,% 1month months  months to5 years 5 years Total

Liabilities
Trade payables (Note 19) - 1385099 1724064 2687881 104674 - 5901718
Loans from RP (Note 15) 1,00 16 604 - - - - 16 604
Bank loans 13,78 288675 307640 2724472 5592810 1045273 9958 870
Bonds 13,40 34 140 61680 306 210 2402 030 - 3804 060
Lease liabilities (Note 8) 13,49 227 062 454125 2043561 5078335 429720 8232803
Total future payments 1951580 2547509 7762124 14177849 1474993 27 914 055

The maturity analysis of financial liabilities at 31 December 2022 is as follows:

Demand
Effective  and less From From From

In thousands of Russian interest than 1to 3 3to 12 12 months Over

__Roublss rate 1 month months months to 5 years 5 years Total
Liabilities
Trade payables (Note 19) - 787 920 780 070 431 080 - - 1999070
Loans from RP (Note 15) 0,25 280 811 - - 1334918 - 16156729
Bank loans 10,44 371 506 144 398 4 652 832 761 285 - 5930021
Bonds 134 34140 64 980 302910 3795242 - 4197 272
Lease liabilities (Note 8) 10,54 180 189 360379 1621704 5596777 689511 8 448 560
Total future payments 1654566 1349827 7008526 11488222 689 511 22 190 652

Certain bank loans at 31 December 2022 have been classified under category of on demand and less than
1 month as there were breaches of covenants as of reporting dates (Note 15, 27). All violations were settied
with banks after the reporting dates by signing supplementary agreements,

29  Management of Capital

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the
Group may return capital to shareholders or sell assets to reduce debt. The amount of capital that the Group
managed as of 31 December 2023 was RR 18 373 190 thousand (31 December 2022: RR 13 937 755
thousand). Capital refers to total equity and debt. The debt includes the amount of bank loans, bonds issued
and loans from related parties.
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29  Management of Capital (Continued)

The Group monitors the capital level using the Net debt to EBITDA ratio, Net debt is the sum of all Group
bank loans, borrowings from related parties and bonds issued less cash and cash equivalents available on
demand. EBITDA is calculated as operating profit plus depreciation, amortization and impairment of
investment less lease expenses on accrual basis and contract liability for loyalty program and options to
exchange recognized in the reporting period. EBITDA is not a standard IFRS® Accounting Standards
measure and the Group's definition of EBITDA may differ from that of other companies. The Group's
Management reviews the capital policy on an annual basis and sets the target level for the next period. As
at 31 December 2023, the Group's strategy was to maintain this ratio not higher than 3 (at 31 December
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31 December 31 December
In thousands of Russian Roubles Note 2023 2022
Bank loans 15 7097 741 5 563 538
Bonds 15 2 995 309 2990 028
Loans from related parties 156 16 604 1615729
Total Debt 10 109 654 10 169 295
L.ess cash and cash equivalents 13 (4 830 335) (5 797 120)
Total Net Debt 5279319 4372175
EBITDA 9 780 975 4 455 289
Net Debt to EBITDA 0,54 0,98

The calculation of EBITDA for years ended 31 December 2023 and 31 December 2022 is in the table below.

In thousands of Russian Roubles Note 2023 2022
Operating profit 8 020 375 3 063 981
Depreciation of right-of-use assets 8 2113914 1802 270
Depreciation and amortization of fixed and intangible assets 7 871943 823 470
Less

Leasing expenses (1713 202) (1 750 759)
Contract liabilities — options for jewelry exchange 12 213328 262 360
Operating loss of Shanghai Sokolov Jewelry Co., Ltd 210977 .
Operating result of computing power rendering 42 558 -
Contract liabilities — loyalty program 12 21082 253 967
EBITDA 9780 975 4 455 289

30 Fair Value Disclosures

For the purposes of measurement under IFRS 9 "Financial Instruments” the Group classifies financial
assets into the following categories: (a) financial assets at FVTPL and (b) financial assets at AC.

As of 31 December 2023 and 31 December 2022, all of the Group's financial liabilities were carried at AC.
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30  Fair Value Disclosures (Continued)

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two
measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement.
The significance of a valuation input is assessed against the fair value measurement in its entirety.

Recurring fair value measurements are those that the accounting standards require or permit in the
consolidated statement of financial position at the end of each reporting period. The level in the fair value
hierarchy into which the recurring fair value measurements are categorised are Level 1 for financial assets
at 31 December 2023 and 31 December 2022.

The fair value of financial assets and liabilities is determined in accordance with generally accepted pricing
model based on discounted cash flow analysis using prices from observable current market transactions.
The management believes that the carrying amounts of financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements approximate their fair values. Financial assets are
all short-term and the effect of discounting is immaterial. The discounting rate used in the calculation of the
fair value of financial liabilities approximates the market interest rate,

31 December 2023 31 December 2022
In thousands of Lavel 1 Level 2 Carrying Level 1 Level 2 Carrying
__Russlan Roubles fair value  fair value Level 3 value  fair value  fair value Level 3 value

ASSETS
Financial assets at

AC
= Trade and other

receivables - - 4132316 4132 316 - - 2065667 2065667
= Loans issued - - 101 003 101 003 - - 772 B30 772 B30
- Cash and cash

equivalants - 4830335 - 4 830 335 - 5797120 - 5797120
TOTAL ASSETS = 4830335 4233319 9 063 654 = 5797120 2838497 B635617
LIABILITIES
Borrowings
— Borrowings = 7097 741 - 7087 741 - 5563538 - 5563538
— Loans from related

parties - 16 604 16 604 . - 1615729 1615729
—Bonds 2 891 300 . - 2991300 3045000 - - 3045000
Other financial

liabilities
— Trade payables - - 5901718 5901718 = = 1889070 1999070

TOTAL LIABILITIES 2991300 7097741 5918322 16007 363 3 045 000 5563538 3614799 12223337

31 Events after the Reporting Period

On 16 February 2024, Sokolov Jewelry Schweiz AG has been liquidated by the means of subsidiary
absorption. Assets and liabilities of the subsidiary at carrying value as of 31 December 2023 has been
transferred to Sokolov Jewelry Holding AG.
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